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SUBJECT: INDO-NEPALESE RELATIONS 

REF: A. KATHMANDU 1935 (NOTAL), B. NEW DELHI 5724 

1. IN A MAY 9 CONVERSATION, C.V. RANGANATHAN, MEA JOINT 
SECRETARY RESPONSIBLE FOR NEPAL, GAVE EMBASSY OFPICERS THE 
POLLOWING RUNDOWN ON INDO-NEPALESE RELATIONS: 

2. INTEREST IN INDIA IN THE B.P. (KOIRALA CASE AND INTERNAL 
NEPALESE POLITICAL DEVELOPMENTS IS NOT JUST LIMITED TO A 
GROUP WITHIN THE JANATA PARTY. THE INTEREST IN WIDE-SPREAD 
AND INEVITABLY WILL INPLUENCE INDO-NEPALESE RELATIONS. 
RANGANATHAN CONPIDENTLY ASSERTED THAT THE GON WOULD NOT 
HURT KOIRALA, BUT WAS NOT MORE SPECIPIC AS TO WHETHER 

THIS MEANT B.P. WOULD NOT BE SUBJECT TO A LONG 
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CONPINEMENT. (COMMENT: THE TONE OP HIS REMARKS ALMOST 
SUGGESTED THAT THE GON HAD INPORMED THE GOI THAT IT 
WOULD SOMEHOW DEFUSE THE CASE.) 

3. ON THE EVE OP THE DECLARATION OF EMERGENCY IN INDIA, 

THE KING, RANGANATHAN SAID, WAS ABOUT TO INTRODUCE 
POLITICAL REPORMS. THIS ABORTED WHEN MRS. GANDHI CHOSE 
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HER AUTHORITARIAN PATH. THE JOINT SECRETARY SAID THAT 
THE POLITICAL SYSTEM IN NEPAL COULD BE LIBERALIZED AND 
IMP! TED THAT IT MUST BE LIBERALIZED. THIS COULD BE 
DONE WITHOUT ENDANGERING THE EXISTENCE OF THE MONARCHY. 
INDIA HAS A MAJOR INTEREST IN CONTINUED POLITICAL 
STABILITY IN NEPAL AND BELIEVED THAT THE MONARCHY WAS A 
CRITICAL ELEMENT IN THE SYSTEM. THE GOI WOULD CONTINUE 
ITS POLICY OP NOT ALLOWING INDIAN SOIL TO BE USED AS A 
BASE OF OPERATIONS AGAINST THE MONARCHY. 

4. THE OUTCOME OF THE STATE ASSEMBLY ELECTIONS IN THE 
BORDER STATES OP UP AND BIHAR WAS IMPORTANT FOR THE PUTURE 
OP INDO-NEPALESE RELATIONS. BECAUSE GOODS AND PERSONS 
FROM NEPAL TRANSITED THOSE STATES, THE ATTITUDE OF 

THE STATE OFFICIALS TOWARD NEPAL WAS VERY 
IMPORTANT. RANGANATHAN IMPLIED THAT JANATA VICTORIES 
WOULD INCREASE INDIAN PRESSURE FOR LIBERALIZATION 
IN NEPAL. 

5. IN GENERAL, RANGANATHAN WAS UPBEAT IN DESCRIBING 
INDO-NEPALESE RELATIONS AND SAID THAT PROGRESS WAS 
BEING MADE IN REACHING AGREEMENT ON THE HYDRO-ELECTRIC, 
FLOOD CONTROL PROJECTS. ACCORDING TO THE NEPALESE 
AMBASSADOR, FOREIGN MINISTER VAJPAYEE PLANS TO VISIT 
NEPAL BUT WOULD LIKE TO SEE MORE PROGRESS MADE ON THE 
TRADE AND TRANSIT AGREEMENT BEFORE HE DEPARTS. VAJPAYEE, 
THE AMBASSADOR SAID, WOULD NOT, HOWEVER, DELAY HIS 
VISIT UNTIL A COMPLETE AGREEMENT WAS WORKED OUT. 
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6. SPEAKING TO THE PRESS IN GWALIOR (MADHYA PRADESH) 

MAY 9, FOREIGN MINISTER VAJPAYEE SAID THAT WHILE THE GOI 
WAS AWARE OF THE PEOPLE'S ANXIETY OVER THE CONTINUED 
DETENTION OF B. P. KOIRALA, IT COULD NOT INTERFERE IN THE 
INTERNAL AFFAIRS OF ANY COUNTRY. HE SAID THAT 

SINCE INDIA WAS A DEMOCRACY, PEOPLE WERE FREE TO EXPRESS 
THEIR VIEWS ON ISSUES, INCLUDING KOIRALA'S DETENTION. 
SCHNEDIER 


CONFIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: FOREIGN RELATIONS, POLITICAL STABILITY 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 12-May-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977NEWDE06874 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D7701 69-01 63 

Format: TEL 
From: NEW DELHI 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770565/aaaacedc.tel 

Line Count: 105 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 95d1b695-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION NEA 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: CONFIDENTIAL 

Previous Handling Restrictions: n/a 

Reference: 77 KATHMANDU 1935, 77 NEW DELHI 5724 

Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 22-Nov-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2548631 
Secure: OPEN 
Status: NATIVE 

Subject: INDO-NEPALESE RELATIONS 
TAGS: PFOR, PINT, IN, NP 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/95d1 b695-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



